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program  is  designed  to  help 
the  state  compete  with  neigh¬ 
boring  Midwestern  states  for 
large  job  creation  or  retention 
projects. 

EDGE  is  administered  by 
the  Illinois  Department  of 
Commerce  and  Economic 
Opportunity  (DCEO).  The 
amount  of  the  tax  credit  is  cal¬ 
culated  on  a  case-by-case 
basis.  Credits  may  be  avail¬ 
able  for  up  to  10  years  and 
may  be  as  high  as  the  amount 
of  new  tax  receipts  collected 
from  the  Illinois  income  taxes 
paid  by  newly  hired  and/or 
retained  full-time  employees 
of  the  business. 


Key  Parameters 

Type  of  Credit 

Illinois  EDGE  tax  credits  are: 

■  Calculated  from:  the  personal  income  tax  collected  on 
salaries  paid  for  the  created  and/or  retained  full-time 
jobs. 

■  Taken  as:  a  non-refundable  tax  credit  against  corporate 
state  income  taxes  assessed  over  a  period  not  to  exceed 
10  taxable  years.  (These  tax  credits  can  be  carried  for¬ 
ward  for  up  to  five  years.) 

Project  Determination 

Responsibility  for  determining  project  assistance  is  as 

follows: 

■  DCEO  reviews  prospective  projects  based  on  a  written 
application  submitted  by  the  interested  business. 

Business  Eligibility 

■  EDGE  is  available  to  businesses  newly  locating 
or  expanding  in  any  county  in  Illinois.  (In-state  relo¬ 
cation  may  be  eligible  under  special  circumstances  as 
determined  by  DCEO.) 

■  Manufacturing,  tourism  or  interstate  services  (exclud¬ 
ing  retail  and  professional  services)  may  apply.  To  be 
eligible,  firms  must  add  an  overall  positive  impact  to  the 
Illinois  economy. 

Project  Eligibility 

■  Businesses  must  invest  at  least  $5  million  in  capital 
improvements  and  create  a  minimum  of  25  new  full¬ 
time  jobs;  or 

■  Businesses  must  invest  at  a  level  specified  by  the 
Department  in  capital  improvements  to  be  placed  in 
service;  employ  new  full-time  employees  within  the 
state  at  a  level  specified  by  the  Department  and  pro¬ 
vide  a  substantial  economic  benefit  to  the  state  as 
determined  by  the  Department. 


Businesses  must  certify  that  the  award  of  the  credit  is  subject 

to  compliance  with  all  legal  and  other  requirements  including 

the  taxpayers  execution  of  a  Tax  Credit  Agreement  acceptable 

to  the  Department . 

Proof  of  Competitive  Need 

Interested  applicants  must  demonstrate  that: 

■  The  project  is  economically  sound  and  increases 
employment  opportunities  in  Illinois;  and 

■  That  “but  for”  the  inducement,  the  project  would  not 
occur  in  Illinois. 

Proof  of  Cost  Differential 

Interested  applicants  must  demonstrate  that: 

■  A  cost  differential  or  incentive  differential  exists  in  rela¬ 
tion  to  a  competing  state  location. 

■  The  project  provides  an  overall  positive  fiscal  impact  to 
Illinois. 

Limits  on  the  Tax  Credits 

■  Credits  cannot  exceed  the  corporate  income  tax  of  the 
business  (credits  can  be  carried  forward  for  up  to  5 
years.) 

■  Credits  cannot  exceed  the  personal  income  tax  collected 
on  salaries  paid  for  the  newly  created  and/or  retained 
full-time  jobs. 

■  Credits  over  the  life  of  the  Tax  Credit  Agreement  cannot 
exceed  the  total  costs  incurred  by  the  applicant  for  its 
project. 

Business  Guarantees 

To  keep  tax  benefits,  businesses  must: 

■  Maintain  their  operations  in  place  in  Illinois  during  the 
entire  term  of  the  Tax  Credit  Agreement. 

■  Maintain  the  investment  and  the  jobs  outlined  in  the 
Tax  Credit  Agreement. 


The  Illinois 

EDGE 

gives  the  State  of  Illinois  an  EDGE  when  compet¬ 
ing  for  tomorrows  businesses  and  their  jobs.  The 
Economic  Development  for  a  Growing  Economy 
(EDGE)  Tax  Credit  is  a  targeted  tax  incentive  pro¬ 
gram  that  provides  tax  credits  for  businesses  that 
create  and/or  retain  full-time  jobs  and  make  cap¬ 
ital  investments  in  Illinois.  Businesses  creating 
and/or  retaining  full-time  jobs  may  claim  a  state 
income  tax  credit  equal  to  a  portion  of  the  incre¬ 
mental  income  tax  generated  from  the  full-time 
jobs  created  and/or  retained  in  Illinois. 


For  more  information, 
call  DCEO’s 

Market  Development  Division 
at  877/221-4403 
(TDD:  800/785-6055) 


or  see  the  DCEO  Web  site  at 
www.commerce.state.il.us. 
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